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BILL LOCKYER, Attorney General
of the State of California
JEANNE C. WERNER, State Bar No. 93170
Deputy Attorney General
California Department of Justice
1515 Clay Street, 21* Floor~P.O. Box 70550
Oakland, CA 94612-0550

Telephone: (510) 622-2226~Facsimile: (510) 622-2121

Attorneys for Complainant

BEFORE THE
BOARD OF ACCOUNTANCY
DEPARTMENT OF CONSUMER AFFAIRS
STATE OF CALIFORNIA

In the Matter of the Accusation Against:

KPMG LLP

355 South Grand Avenue, Suite 2000

Los Angeles, CA 90071

CPA Partnership Certificate No. PAR 157

Bryan E. Palbaum

800 South Shamrock Avenue
Monrovia, CA 91016
Certified Public Accountant
Certificate No. CPA 51655

John Ming Wong

6252 Forester Drive
Huntington Beach, CA 926438
Certified Public Accountant
Certificate No. CPA 45405

Kenneth B. Janeski

355 So. Grand Avenue

Los Angeles, CA 90071
Certified Public Accountant
Certificate No. CPA 20116

David Akio Hori

400 E. Van Buren Street
Phoenix, AZ 85004
Certified Public Accountant
Certificate No. CPA 68236

Roland William (“Bill””) Carroll, Jr.
540 San Gorgonio Street
San Diego, CA 92106
ertified Public Accountant
Certificate No. CPA 14338,
Respondents.

Case No. AC-2005-13 (KPMG LLP)

STIPULATED SETTLEMENT AND
DISCIPLINARY ORDER

KPMGLLP
CPA Partnership Certificate No. PAR 157

In the interest of a prompt settlement of this matter, consistent with the public interest and
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the responsibilities of the California Board of Accountancy of the Department of Consumer
Affairs (the “Board”), the parties hereby agree to the following Stipulated Settlement and
Disciplinary Order (the “Stipulated Settlement™) which will be submitted to the Board for
approval and adoption as the final disposition of the Accusation filed herein as it relates to
KPMG LLP (Case No. 2005-13).
PARTIES AND JURISDICTION

L. Carol Sigmann, Complainant, is the Executive Officer of the California Board of
Accountancy (Board). She brought an Accusation in Case Nos. AC-2005-13 (KPMG LLP),
AC-2005-14 (Palbaum); AC-2005-15 (Wong); AC-2005-16 (Janeski); and AC-2005-17 (Hori)
and AC-2005-20 (Carroll) solely in her official capacity and is represented in this matter by Bill
Lockyer, Attorney General of the State of California, by Jeanne C. Wemer, Deputy Attorney
General.

2. Respondent KPMG LLP' is acting, in this proceeding, through Philip R.
Schimmel, KPMG’s Managing Partner in Los Angeles, whose address is 355 So. Grand Avenue,
Los Angeles, CA 90071. Mr. Schimmel, a KPMG partner and Board licensee, has been

| desi gnated to act on behalf of KPMG to enter into this agreement on behalf of the firm.? XPMG

LLP is represented in this proceeding by Joseph I. Loonan, Deputy General Counsel, of KPMG
LLP’s New York Office of the General Counsel.

3. The term “Accusation” refers to the Accusation on file in Board case Nos. AC-
2005-13 through AC 2005-17 and AC-2005-20, but as used herein refers only to the charges and
allegations against Respondent KPMG. This Stipulated Settlement addresses all charges and
matters in the Accusation as they relate to Respondent KPMG LLP. This stipulation does not
purport to deal with other respondents. This stipulation bears Board Case No. 2005-13.

4. The Accusation was filed before the Board and is currently pending against

1. KPMG LLP is also referred to herein as KPMG or Respondent.

2. Mr. Schimmel is not otherwise involved in these proceedings and was not involved in
the Gemstar audits.
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